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IRS Tax Credit for Purchase of Biomass Appliances
Due to th e  e nactmen t  of  the B udget Reco n ciliati on A ct (al so k nown  as  “On e Big Beautiful 
Bill”), the  IRS Ener gy Effici en t Ho me Improvem ent  tax credit will  expire  afte r De cem ber 

 
31 , 2025. Consumer s buying eligi ble wood  sto ves,  pelle t stove s,  or la r ger re sidentia l bio ma ss 

heating  system s ca n still clai m  the  3 0 % tax  credit  –  ca ppe d  at $2,000 annually – based o
 
n 

the fu ll co st (purchase and installation) of the unit if it is installed prior to the end of the 
year. 

What is 
 
this ta

 
x  credi t? 

Definiti
 
on: The

 
 Ene

 
rgy Efficie

 
nt Home I

 
mprovement Tax 

 
Cr

 
edit is a

 
 fede

 
ral ta

 
x credit 

available to ho
 
meo

 
wner

 
s w

 
ho 

 
ma

 
ke qu

 
alifi ed ene rgy

 
-sa v in g impro ve ments to  their prim a ry 

residence in th
 
e Unite

 
d S

 
tate

 
s. 

Effective Da
 
tes: The

 
 tax credit under Sec. 25(C) of the U.S. Internal Revenue Code (“IRC” or 

“tax code”) took effe
 
ct on Janua

 
ry 1

 
, 2

 
023,

 
 for qualifying purchases and installations 

completed on 
 
or a

 
fter 

 
that date, thr

 
ough

 
 D

 
ece

 
mber 31, 2

 
025

 
. As of

 
 Ju

 
ly 4, 2025, the credit 

will expire afte
 
r De

 
ce

 
mber 31, 

 
2025

 
. 

Credit Amount: T he credit allows taxpayers  to cl aim  30 percent of the    purchase and 
installation costs (cappe  d at $2 ,000  annually ) fo r qualifying  produ cts made  in tax years 
2023 through December 31, 2025. 

Qualifying Products: 

Biomass-fueled   he  aters (e.  g., woo  d and pellet stoves) 

Must meet 75% efficiency or higher, based on the Higher Heating Value (HHV) of the fuel. 

As of 2025, the EPA-certified wood heater database must be referenced to verify eligibility. 

New in 2025: The Jøtul Qualified Manufacturer (QM) Number required when filing taxes for 
purchases made in 2025 is M8T2. 

Qualifying Stove Models
Jøtul F 500 V3 Oslo
Jøtul F 500 V3 Oslo CF
Jøtul F 602 V3
Jøtul C 550 V2 Rockland
Jøtul C 550 V2 Rockland CF




